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Units of Beneficial Interest:

At February 19, 2010, the closing price of a Unit was $21.54. From January 1, 

2008, to December 31, 2009, the quarterly high and low sales prices and the 

aggregate amount of monthly distributions per Unit paid each quarter were 

as follows:

2009 High  Low  

Distributions 

Paid

First Quarter $32.6500 $13.1100 $ .192440

Second Quarter 18.3400 13.6600 .038367

Third Quarter 19.3900 12.2800 .150007

Fourth Quarter 19.8600 16.5500 .266553

 Total for 2009 $0.647367

2008 High  Low  

Distributions 

Paid

First Quarter $39.9900 $31.9500 $ .539184

Second Quarter 47.2500 36.4400 .751770

Third Quarter 46.7100 35.1100 1.120455

Fourth Quarter 38.8500 21.9900 .658424

 Total for 2008 $3.069833

TYPE OF UNIT HOLDER
Number of 

Unit Holders  Units Held

Individuals, Joint Holders and Minors 1,283 1,662,642

Fiduciaries 132 793,047

Clubs, Associations or Societies 5 3,117

Depositary (for all benefi cial holders) 1 42,211,377

Corporations 35 1,938,613

 Total 1,456 46,608,796

At February 19, 2010, there were 46,608,796 Units outstanding held by 1,456 Unit holders 

of record. The following table presents information relating to the distribution of record 

ownership of Units:

T H E T RUS T

The units of beneficial interest of the Trust (the “Units”) are traded on the 
New York Stock Exchange under the symbol “SJT.” 

{ }



for gas. As the sales price increases, the producer can justify 

expending higher lifting costs and therefore reasonably expect 

to recover more of the known reserves. Accordingly, as gas 

prices rise, the production index increases and vice versa.

In addition to gas from conventional wells, the Underlying 

Properties also produce gas from coal seam wells completed 

to the Fruitland Coal formation. The process of removing coal 

seam gas is often referred to as degasification or desorption. 

Millions of years ago, natural gas was generated in the process 

of coal formation and absorbed into the coal. Water later filled 

the natural fracture system. When the water is removed from 

the natural fracture system, reservoir pressure is lowered and 

the gas desorbs from the coal. The desorbed gas then flows 

through the fracture system and is produced at the well bore. 

The volume of formation water production typically declines 

with time and the gas production may increase for a period 

of time before starting to decline. In order to dispose of the 

formation water, surface facilities including pumping units are 

required. The price of coal seam gas is typically lower than the 

price of conventional gas. This is because the heating value of 

coal seam gas is much lower than that of conventional gas due 

to (a) ever increasing percentages of carbon dioxide in coal 

seam gas (carbon dioxide has no heating value), and (b) the 

absence of heavier hydrocarbons such as ethanes, propanes, 

and butanes which are present in conventional gas. Furthermore, 

the processing fees for coal seam gas are typically higher than 

The principal asset of the Trust is a 75% net overriding royalty 

interest (the “Royalty”) carved out of certain working, royalty 

and other leasehold interests (the “Underlying Properties”) 

owned by Burlington Resources Oil & Gas Company LP (“BROG”) 

in oil and gas properties located in the San Juan Basin, and more 

particularly in San Juan, Rio Arriba and Sandoval Counties of 

northwestern New Mexico. The Underlying Properties consist 

of working interests, royalty interests, overriding royalty interests 

and other contractual rights in 151,900 gross (119,000 net) acres 

and 3,967 gross (1,163 net) wells, calculated on a well bore basis 

and not including multiple completions as separate wells.

The Underlying Properties have historically produced gas pri-

marily from conventional wells drilled to three major formations: 

the Pictured Cliffs, the Mesaverde and the Dakota, ranging in 

depth from 1,500 to 8,000 feet. The characteristics of these 

 reservoirs result in the wells having very long productive lives. 

A production index for oil and gas properties is derived by 

dividing remaining reserves by current production. Based upon 

the reserve report prepared by the Trust’s independent petro-

leum engineers as of December 31, 2009, the production index 

for the Underlying Properties is estimated to be approximately 

13.62 years. The production index is subject to change from year 

to year based on reserve revisions and production levels and is 

not presented as an estimate of the life expectancy of the Trust. 

Among the factors considered by engineers in estimating 

remaining reserves of natural gas is the applicable sales price 

DE SCR IP T ION OF T H E PROPERT I E S{ } The principal asset of the San Juan 
Basin Royalty Trust  consists of a 
75% net overriding  royalty interest 
carved out of certain oil and gas 
leasehold and royalty interests in 
properties located in the San Juan 
Basin of northwestern New Mexico.



the processing fees for conventional gas due to the cost of 

extracting the carbon dioxide.

In February 2002, BROG informed the Trust that the New Mexico 

Oil Conservation Division (the “OCD”) had approved plans for 

80-acre infill drilling of the Dakota formation in the San Juan 

Basin. In July 2003, the OCD approved 160-acre spacing in the 

Fruitland Coal formation. Eighty-acre spacing has been permit-

ted in the Mesaverde formation since 1997. In 2008, BROG 

 participated in a study involving a total of 15 test wells com-

pleted to the Mesaverde and/or Dakota formations, with some 

of the test wells drilled on a 40-acre spacing basis. BROG also 

participated in a pilot project for the drilling of two horizontal 

wells to the Dakota formation, neither of which were drilled on 

acreage burdened by the Royalty. In 2009, BROG drilled and 

completed a horizontal well in the Fruitland Coal formation on 

acreage that is burdened by the Royalty. BROG indicates that 

it will continue its program of horizontal drilling in 2010 as 

improved technology makes these wells more efficient and 

anticipated increases in production outweigh the increased 

costs incurred in the drilling and completion of horizontal wells 

as compared to more traditional vertical wells.

The Federal Energy Regulatory Commission is primarily respon-

sible for federal regulation of natural gas. For a further discussion 

of gas pricing, gas purchasers, gas production and regulatory 

matters affecting gas production, see Item 2, “Properties,” in 

the accompanying Form 10-K.
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