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(b) Cost Depletion. To compute cost depletion, each Unit holder who owned the same number of Units
throughout all 12 months of the calendar year should multiply his basis in the Royalty (reduced by prior years’
depletion, if any) by the factor indicated on Column (d) of Part I of Schedule A on page 2, which factor was
obtained by dividing the estimated quantity of reserves at the beginning of the year into the quantity produced and
sold during the period.

A Cost Depletion Worksheet is enclosed to assist Unit holders in computing their cost depletion deduction.
The Worksheet is divided into two parts. Part A pertains to Units that have been held the entire calendar year and
Part B pertains to Units that were acquired or sold during the year. Unit holders who use Part B should obtain their
cost depletion factors for their applicable period of ownership in 2003 from Table 6. Notes are contained in the
Specific Instructions for Cost Depletion Worksheet to explain certain aspects of the depletion calculation.

3. Reconciliation of Net Income and Cash Distributions. The difference between the per-Unit taxable income
for a period and the per-Unit cash distributions, if any, reported for such period (even though distributed in a later
period) is attributable to adjustments in Part III, Line 2 of Schedule A on page 2, labelled Reconciling Items. The
Reconciling Items consist of items which are not currently deductible, such as increases in the cash reserves
established by the Trustee for the payment of future expenditures, capital items and items which do not consti-
tute taxable income such as reductions in previously established cash reserves. It is expected that normally the 
Reconciling Items will be negligible.

4. Adjustments to Basis. Each Unit holder should reduce his tax basis in the Royalty and in his Units by the
amount of depletion allowable with respect to such Royalty.

5. Federal Income Tax Reporting of Units Sold. The sale, exchange, or other disposition of a Unit is a taxable
transaction for Federal income tax purposes. Gain or loss is computed under the usual tax principles as the 
difference between the selling price and the adjusted basis of a Unit. The adjusted basis in a Unit is the original
cost or other basis of the Unit reduced (but not below zero) by any depletion which reduced the adjusted basis of
the interest in the Royalty represented by such Unit. For Unit holders who acquired their Units after 1986, upon
subsequent disposition of such Unit, a portion of the gain (if any) will be recaptured as ordinary income to 
the extent of the depletion which reduced the adjusted basis of such Unit. Unit holders should consult their tax
advisers for further information.

6. Portfolio Income. Royalty Income is generally considered portfolio income under the passive loss rules
enacted by the Tax Reform Act of 1986. Therefore, it appears that Unit holders should not consider the taxable
income from the Trust to be passive income in determining net passive income or loss. Unit holders should 
consult their tax advisers for further information.

7. Tax Shelter Registration. A tax shelter registration number is not a requirement for the San Juan Basin 
Royalty Trust. The rules for tax shelter registration apply only to those entities whose public offering occurred after
August 31, 1984. Since the San Juan Basin Royalty Trust was established in 1980, the Trust is not subject to the
1984 rule.

8. Unrelated Business Taxable Income. The royalty income from the San Juan Basin Royalty Trust is not 
considered unrelated business taxable income.

II.
STATE INCOME TAX RETURNS

All revenues from the Trust are from sources within New Mexico, which has an income tax calculated 
similarly to the Federal income tax. Royalty income of the Trust will be subject to New Mexico income tax. Unit
holders should consult their tax advisers regarding state income tax filing requirements. The website for the New
Mexico Taxation & Revenue Department is www.state.nm.us/tax.

III.
TAX ISSUES

The Trustee is provided Section 29 tax credit information related to Trust Properties by Burlington Resources
Oil & Gas Company. In 1999, the Tenth Circuit Court upheld the position of the IRS and the Tax Court that 
nonconventional fuel such as coal seam gas does not qualify for the Section 29 credit unless the producer 
eventually receives a formal certification from the FERC. The FERC’s certification authority expired effective
January 1, 1993. However, a petition was filed in December of 1999 requesting that the FERC reinstitute the 
certification process, and on July 14, 2000, the FERC issued a final ruling amending its regulations to reinstate
certain regulations involving well category determinations for all wells and tight formation areas that could 
qualify for the Section 29 tax credit. Burlington has informed the Trustee that approximately 99% of the coal
seam volumes produced from wells burdened by the Trust are from wells which have already been certified and
that Burlington will continue to seek certification of all qualified wells. 
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San Juan Basin Royalty Trust
Table 1

2003 Gross Royalty Income
(Cumulative $ per Unit)

For a Unit
acquired of record And the last cash distribution on such Unit was
during the month of: attributable to the monthly record date for the month of:

2003

January February March April May June July August September October November December

January 0.113227 0.248228 0.473934 0.653736 0.948879 1.094178 1.257781 1.454520 1.669882 1.833166 2.020122 2.188780 
February 0.135001 0.360707 0.540509 0.835652 0.980951 1.144554 1.341293 1.556655 1.719939 1.906895 2.075553 

March 0.225706 0.405508 0.700651 0.845950 1.009553 1.206292 1.421654 1.584938 1.771894 1.940552 
April 0.179802 0.474945 0.620244 0.783847 0.980586 1.195948 1.359232 1.546188 1.714846 
May 0.295143 0.440442 0.604045 0.800784 1.016146 1.179430 1.366386 1.535044 

June 0.145299 0.308902 0.505641 0.721003 0.884287 1.071243 1.239901 
July 0.163603 0.360342 0.575704 0.738988 0.925944 1.094602 

August 0.196739 0.412101 0.575385 0.762341 0.930999 
September 0.215362 0.378646 0.565602 0.734260 

October 0.163284 0.350240 0.518898 
November 0.186956 0.355614 
December 0.168658 

Table 2

2003 Severance Tax
(Cumulative $ per Unit)

For a Unit
acquired of record And the last cash distribution on such Unit was
during the month of: attributable to the monthly record date for the month of:

2003

January February March April May June July August September October November December

January 0.011288 0.024585 0.046740 0.064634 0.093986 0.108047 0.123641 0.140687 0.161697 0.178240 0.197211 0.214966 
February 0.013297 0.035452 0.053346 0.082698 0.096759 0.112353 0.129399 0.150409 0.166952 0.185923 0.203678 

March 0.022155 0.040049 0.069401 0.083462 0.099056 0.116102 0.137112 0.153655 0.172626 0.190381 
April 0.017894 0.047246 0.061307 0.076901 0.093947 0.114957 0.131500 0.150471 0.168226 
May 0.029352 0.043413 0.059007 0.076053 0.097063 0.113606 0.132577 0.150332 

June 0.014061 0.029655 0.046701 0.067711 0.084254 0.103225 0.120980 
July 0.015594 0.032640 0.053650 0.070193 0.089164 0.106919 

August 0.017046 0.038056 0.054599 0.073570 0.091325 
September 0.021010 0.037553 0.056524 0.074279 

October 0.016543 0.035514 0.053269 
November 0.018971 0.036726 
December 0.017755 

Table 3

2003 Nonconventional Source Fuel Credit
(Cumulative $ per Unit)

For a Unit
acquired of record And the last cash distribution on such Unit was
during the month of: attributable to the monthly record date for the month of:

2003

January February March April May June July August September October November December

January 0.009130 0.018459 0.018459 0.018459 0.018459 0.018459 0.018459 0.018459 0.018459 0.018459 0.018459 0.018459 
February 0.009329 0.009329 0.009329 0.009329 0.009329 0.009329 0.009329 0.009329 0.009329 0.009329 0.009329 

March 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 
April 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 
May 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 

June 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 
July 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 

August 0.000000 0.000000 0.000000 0.000000 0.000000 
September 0.000000 0.000000 0.000000 0.000000 

October 0.000000 0.000000 0.000000 
November 0.000000 0.000000 
December 0.000000 

To our knowledge, all other major Federal income tax issues relating to the Trust have been resolved 
by the Internal Revenue Service in a manner consistent with the tax consequences described in these instructions.

Supplemental Tax Tables and Worksheet

In addition to Schedule A and Instructions, the Supplemental Tax Tables and Worksheet are provided for
certain Unit holders. The Supplemental Tax Tables and Worksheet are comprised of seven tables and a Cost
Depletion Worksheet.

For purposes of computing income, expenses (excluding cost depletion), and credits, Tables 1-7 should
only be used by calendar-year Unit holders who acquired, sold or exchanged Units during 2003. Unit holders
who have a taxable year other than December 31 should continue to use Schedules B-1 through B-12. Unit
holders who have held Units the entire year should use Schedule A.

To assist all Unit holders in calculating their cost depletion deduction, Table 6 and the Cost Depletion
Worksheet are provided. Notes are contained in the Specific Instructions for the Cost Depletion Worksheet
to explain and assist in preparing a Unit holder’s cost depletion deduction.

A brief example illustrating the computation of the income, expenses (excluding cost depletion), and
credit should be helpful. Assume a Unit holder acquires 1,000 Units on May 7, 2003 and sells these Units on
November 7, 2003. For these Units the Unit holder received cash distributions for May through October;
therefore, the income, expenses, and credit attributable to these Units will be for this same period. To use
each table (1-7) a Unit holder should go down the left-hand column to the specific month when the Units were
purchased and across the page to the column which corresponds to the month for which the last cash 
distribution was received. In the above example, the Unit holder should go down the left-hand column to the
fifth line and across the page to the column titled October. This procedure would be repeated on each of the
six tables. The income, expense, and credit in the above example are summarized below.

Description Table Per Unit x Units = Amount
Gross Royalty Income 1 1.179430 x 1,000 = $1,179.43
Severance Tax I2 0.113606 x 1,000 = $113.61
Interest Income 4 0.000479 x 1,000 = 0.48
Administration Expense I5 0.020014 x 1,000 = $ 20.01
Percentage Depletion I7 0.176914 x 1,000 = $  176.91
Cost Depletion VI 0.079608 x 1,000 = 79.61
*Percentage Depletion may be claimed for Units purchased after October 11, 1990, if greater than Cost Depletion. Taxpayers should consult their tax
advisors regarding deductibility of percentage depletion.
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Table 1
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Specific Instructions for Cost Depletion Worksheet

Note 1: The original basis of your Units must be determined from your records and generally will be the
amount paid for the Units including broker’s commissions or the fair market value of such Units on the date
they were distributed (November 3, 1980). However, there could be other taxable events which cause the
original basis to be revised. For example, the original basis of Units passing through an estate will be
changed to reflect the fair market value of the Units on date of death. Please consult your tax adviser 
concerning your original basis.

Note 2: When Units are acquired, sold or exchanged during the year, the cost depletion factor is calculated
using one of the following procedures:

(a) UNITS ACQUIRED PRIOR TO 2003 AND SOLD DURING 2003.

Example: A Unit holder acquired Units prior to 2003 that he sold in June 2003. To calculate his cost
depletion for the year, the Unit holder would use the cost depletion factor for January through May
obtained from Table 6. In this example, the cost depletion factor would be .054096.

(b) UNITS ACQUIRED AND SOLD DURING 2003.

Example: A Unit holder acquired Units in February 2003 and sold them in November 2003. To calculate
her cost depletion for the year, the Unit holder would use the cost depletion factor for February through
October obtained from Table 6. In this example, the cost depletion factor would be .090363.

(c) UNITS ACQUIRED DURING 2003 AND STILL OWNED AT THE END OF 2003.

Example: A Unit holder acquired Units in March 2003 and still owned them at the end of 2003.
To calculate his cost depletion for the year, the Unit holder would use the cost depletion factor
for March 2003 through December 2003 obtained from Table 6. In this example, the cost depletion 
factor would be .099070.
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San Juan Basin Royalty Trust
Table 4

2003 Interest Income
(Cumulative $ per Unit)

For a Unit
acquired of record And the last cash distribution on such Unit was
during the month of: attributable to the monthly record date for the month of:

2003

January February March April May June July August September October November December

January 0.000050 0.000101 0.000160 0.000301 0.000371 0.000499 0.000559 0.000616 0.000700 0.000780 0.000781 0.000941 
February 0.000051 0.000110 0.000251 0.000321 0.000449 0.000509 0.000566 0.000650 0.000730 0.000731 0.000891 

March 0.000059 0.000200 0.000270 0.000398 0.000458 0.000515 0.000599 0.000679 0.000680 0.000840 
April 0.000141 0.000211 0.000339 0.000399 0.000456 0.000540 0.000620 0.000621 0.000781 
May 0.000070 0.000198 0.000258 0.000315 0.000399 0.000479 0.000480 0.000640 

June 0.000128 0.000188 0.000245 0.000329 0.000409 0.000410 0.000570 
July 0.000060 0.000117 0.000201 0.000281 0.000282 0.000442 

August 0.000057 0.000141 0.000221 0.000222 0.000382 
September 0.000084 0.000164 0.000165 0.000325 

October 0.000080 0.000081 0.000241 
November 0.000001 0.000161 
December 0.000160 

Table 5

2003 Trust Administration Expense
(Cumulative $ per Unit)

For a Unit
acquired of record And the last cash distribution on such Unit was
during the month of: attributable to the monthly record date for the month of:

2003

January February March April May June July August September October November December

January 0.001308 0.004656 0.009019 0.012834 0.015162 0.018641 0.021591 0.027273 0.029803 0.032848 0.034540 0.036116 
February 0.003348 0.007711 0.011526 0.013854 0.017333 0.020283 0.025965 0.028495 0.031540 0.033232 0.034808 

March 0.004363 0.008178 0.010506 0.013985 0.016935 0.022617 0.025147 0.028192 0.029884 0.031460 
April 0.003815 0.006143 0.009622 0.012572 0.018254 0.020784 0.023829 0.025521 0.027097 
May 0.002328 0.005807 0.008757 0.014439 0.016969 0.020014 0.021706 0.023282 

June 0.003479 0.006429 0.012111 0.014641 0.017686 0.019378 0.020954 
July 0.002950 0.008632 0.011162 0.014207 0.015899 0.017475 

August 0.005682 0.008212 0.011257 0.012949 0.014525 
September 0.002530 0.005575 0.007267 0.008843 

October 0.003045 0.004737 0.006313 
November 0.001692 0.003268 
December 0.001576 

Table 7

2003 Percentage Depletion Factors
(Cumulative)

For a Unit
acquired of record And the last cash distribution on such Unit was
during the month of: attributable to the monthly record date for the month of:

2003

January February March April May June July August September October November December

January 0.016984 0.037234 0.071090 0.098060 0.142331 0.164126 0.188666 0.218177 0.250481 0.274974 0.303017 0.328316 
February 0.020250 0.054106 0.081076 0.125347 0.147142 0.171682 0.201193 0.233497 0.257990 0.286033 0.311332 

March 0.033856 0.060826 0.105097 0.126892 0.151432 0.180943 0.213247 0.237740 0.265783 0.291082 
April 0.026970 0.071241 0.093036 0.117576 0.147087 0.179391 0.203884 0.231927 0.257226 
May 0.044271 0.066066 0.090606 0.120117 0.152421 0.176914 0.204957 0.230256 

June 0.021795 0.046335 0.075846 0.108150 0.132643 0.160686 0.185985 
July 0.024540 0.054051 0.086355 0.110848 0.138891 0.164190 

August 0.029511 0.061815 0.086308 0.114351 0.139650 
September 0.032304 0.056797 0.084840 0.110139 

October 0.024493 0.052536 0.077835 
November 0.028043 0.053342 
December 0.025299

Table 6

2003 Cost Depletion Factors
(Cumulative)

For a Unit
acquired of record And the last cash distribution on such Unit was
during the month of: attributable to the monthly record date for the month of:

2003

January February March April May June July August September October November December

January 0.009449 0.019688 0.034789 0.043263 0.054096 0.062387 0.072253 0.080244 0.091350 0.099812 0.109762 0.118758 
February 0.010239 0.025340 0.033814 0.044647 0.052938 0.062804 0.070795 0.081901 0.090363 0.100313 0.109309 

March 0.015101 0.023575 0.034408 0.042699 0.052565 0.060556 0.071662 0.080124 0.090074 0.099070 
April 0.008474 0.019307 0.027598 0.037464 0.045455 0.056561 0.065023 0.074973 0.083969 
May 0.010833 0.019124 0.028990 0.036981 0.048087 0.056549 0.066499 0.075495 

June 0.008291 0.018157 0.026148 0.037254 0.045716 0.055666 0.064662 
July 0.009866 0.017857 0.028963 0.037425 0.047375 0.056371 

August 0.007991 0.019097 0.027559 0.037509 0.046505 
September 0.011106 0.019568 0.029518 0.038514 

October 0.008462 0.018412 0.027408 
November 0.009950 0.018946 
December 0.008996


